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Independent Auditors’ Report
TO
THE SHAREHOLDERS OF H.R TEXTILE MILLS LIMITED

Report on the Audit of the Financial Statements:

Opinion

We have audited the financial statements of H.R Textile Mills Limited which comprise the statement of
financial position as at 30 June 2019, the statement of profit or loss and other comprehensive income,

statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, of the
financial position of the H.R Textile Mills Limited as at 30 June 2019, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting Standards
IFRSs) and other applicable rules and regulation.

Basis for Opinion

e conducted our audit in accordance with International Standards on Auditing(IASs). Our responsibilities
under those standards are further described in the auditors’ responsibilities for the audit of the financial
sizatements section of our report. We are independent of the company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) together with ethical requirements that are relevant to our audit of the financial statements in
3zngladesh, and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code.
e believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
zudit opinion.

Key Audit Matters

€=y audit matters are those matters that, in our professional judgment, were of most significance in the
zudit of the financial statements for the yare ended 30 June 2019. These matters were addressed in the
context of the audit of the financial statements as a whole, and in forming our opinion thereon, and we
20 not provide a separate opinion on these matters. In addition to the matter described in the basis for
opinion section, each matter mentioned below our description of how our audit addressed the matter is
orovided in the context.

Key Audit Matter
Revenue

How our audit addressed the audit matters
e Our procedures included obtaining an understanding of

The company has reported a revenue
of Taka 2,328,287,124/- for the year
=nded 30 June 2019.

==fer to note no. 26.00 of the
“nancial statements.

41l sales may not be legitimate and
may not have occurred in the financial
fear

Szles may not be complete and
accounts receivable may not included
z!l amounts owed by customers at the
szlance sheet date.

management’s revenue recognition process. We tested a
sample of transactions to verify whether the revenue was
accounted for in accordance with the revenue accounting
policy disclosed in notes to the financial statements. In
addition, we assessed whether the disclosed revenue
accounting policy was in accordance with relevant accounting
standards

Vouch entries in sales journal and subsidiary ledger to support
documentation of sale (i.e. invoice and delivery note)

Control tests for relevant controls
Subsequent receipts review
Confirmation of specific transactions with customers
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Key Audit Matter

How our audit addressed the audit matters

Revenue continued:

Sales may not be complete and
accounts receivable may not included
all amounts owed by customers at the
balance sheet date.

Sales may not be correctly classified
and major revenue categories may
not be separately disclosed.

Sales may not be recorded correctly
and in the correct period.

» Furthermore, we tested the sales transaction recognised
shortly before and after the statement of financial position
date, including the sales return recorded after that date, to
test whether sales transaction were recorded in the correct
reporting periods

¢ Cut-off test (tests of sales transactions, sales returns and
other sales adjustments at or near year-end)

» Verify prices, quantity and computation on sales invoices,
prices verified to master price list, quantity verified to shipping
documentation

» Ensure related party sales are adequately disclosed.

* Finally assessed the appropriateness and presentation of
disclosures against relevant accounting standards.

Inventories

As of the reporting date the company
reports Stock and Stores amounting
to Taka 393,277,250/-

Refer to note no. 3.00 to the Financial
Statements

The company may not have good title
to stock and work in progress

All stock and work in progress may
not exists

Stock and work in progress may not

have been  valued  correctly,
consistently and in accordance with
applicable  accounting  standards.

Which is net realisable value is based
on estimated selling price in the
ordinafy course -of Business less the
estimated costs of completion and the
estimated costs necessary to make
the sale.

that full provision may not have been
for all damaged, obsolete or slow
moving stock and work in progress

Cut-off procedure may not have been
strictly applied.

All necessary disclosures concerning
stock and work-in-progress may not
have been made and the information

is may not vyet have been
appropriately presented and
described.

Evaluating the design and implementation of key inventory
controls operating across the company, including those at a
sample of, factory production house, warehouse and sales
depot;

e Evaluating internal controls to monitor or keep track of

inventory movement;

» Enquire whether any of the stock is held on behalf of third

parties.

e Consider whether any consignment stock has been accounted

for.

Complete the stock take attendance program Trace all items
selected at the stock take to the final stock sheets, internal
stock records.

* Select a sample of items from the final stock sheets and trace

to the copies of the rough stock sheets taken during the stock
take.

* Review the historical accuracy of inventory provisioning and

the level of inventory write-offs during the year.

o Test the additions and extensions of the final stock sheet.

Ascertain the method used for valuing stock and consider
whether:

(a) it has been correctly applied;

(b) it is an acceptable basis of valuation under applicable
accounting standards;

(c) it is consistent with previous year's and with the
company’s accounting policy.

Challenging the completeness of inventory provision through
assessing actual and forecast sells inventory lines to assess
whether provisions for slow moving/obsolete stock are valid
and complete.

* Review all items of stock and work in progress and consider

whether any further provision is necessary.
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Key Audit Matter How our audit addressed the audit matters

Measurement of deferred tax we obtained and understanding ,evaluated the design and tested

Liability the operational effectiveness of the company'’s key controls over
the recognition and measurement of Deferred Tax Assets and

Company reported net deferred tax taxable expense of the company.

liability totaling Taka 44,359,829/-
as at 30 June 2019 . significant
judgments is required in relation to
deferred tax liability as their liability is
dependent on forecast of future
probability over a number of years .

We also assessed the completeness and accuracy of the data
used for the estimations of future taxable expense.

we evaluated the reasonableness of key assumption, timing of
reversai of temporary difference and expiration of tax loss carry
forwards ,recognition and measurement of deferred tax liability .

We assessed the adequacy of the company’s disclosures setting
out the basis of deferred tax liability balances and the level of

see note and to the financial estimation involved.

statements
we also assessed in evaluating the tax implications , the
reasonableness of estimate and calculations determined by the
management .

finally assessed the appropriateness and presentation of
disclosure against IAS -12 income Tax

Going Concern

We are required to report if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use
of that basis for a period of at least twelve months from the date of the financial statements. We have
nothing to report in these respects.

Other Information

Management is responsible for other information. The other information comprises all of the information
in the Annual report other than the financial statements and our auditors’ report thereon. The directors
are responsible for those other information. The annual report is expected to be made available to us
after the date of this auditors’ report.

Our opinion on the financial statements does not cover these other information and we do not express
any form of assurance conclusion thereon.

In connection - with our audit of the financial statements, our responsibility is to read these other
information and, in doing so, consider whether these other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements and Internal Controls:

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and other applicable rules and regulations
and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
Cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditors’ Responsibilities for the Audit of the Financial Statements:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
ncludes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
Tat are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
ffectiveness of the Company’s internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
te related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
owever, future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures;*and whether+the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

» Obtained sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the company to express on opinion on the financial statements. We are
responsible for the direction, Supervision and performance of the company audit. We remain solely
responsible for our audit opinion.

/e communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
nternal control that we identify during our audit.

/e also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on other Legal and Regulatory Requirements:

In accordance with the Companies Act 1994 and the Securities and Exchange Rules 1987, we also report
e following:

2) we have obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit and made due verification thereof;

) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appeared from our examination of those books; and

) the company's financial statements dealt with by the report are in agreement with the books of
account.

d) the expenditure incurred was for the purpose of company’s business for the year.

Dzted: Dhaka, ATA KHAN & CO.
23 October 2019 Chartered Accountants
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H.R Textile Mills Limited
Statement of Financial Position

As on 30 June 2019
Amount in Taka
——— natex 30062019 | | 3006.2018
Non-Current Assets:
Property, Plant and Equipment 2 1,656,302,759 742,807,641
Total Non-Current Assets 1,656,302,759 | [ 742,807,641 |
Current Assets
Stocks and Stores 3 393,277,250 333,256,421
Trade and Other Debtors 4 574,533,283 371,222,914
Export Incentive Recsivables 5 55,458,792 75,406,776
Advances, Deposits and Prepayments 6 67,318,628 53,229,531
Cash and Bank Balances 7 24,770,312 48,281,991
Total Current Assets 1,115,358,265 881,397,633
TOTAL ASSETS 111,661, ,624,205,
SHAREHOLDERS' EQUITY & LIABILITIES
Shareholders' Equity
Share Capital 8 253,000,000 253,000,000
General Reserve 9 6,956,752 6,956,752
Tax Holiday Reserve 10 22,378,988 22,378,988
Dividend Equalisation Reserve 11 10,000,000 10,000,000
Revaluation Surplus 12 685,668,176 -
Retained earnings 13 119,942,475 96,374,242
Total Shareholders' Equity 1,097,946,391 388,709,982
Long-term Liabilities
Long-term Loans-Secured, Future Maturity 14 705,830,468 128,042,025
Provision for Gratituty 15 28,392,064 27,852,964
Provision for Deferred Taxation 16 44,359,829 39,128,378
Total long-term Liabilities 778,582,361 195,023,367
Current Liabilities
Bank Overdrafts- Secured 17 79,251,108 80,578,522
Time Loan- Secured 18 - 123,733,987
Trade Creditors ; 19 630,941,433 643,380,910
Accrued Eipenses - 20 27,136,943 22,533,807
Provision for Current Taxation 21 30,415,148 32,518,992
Bills Receivable Discounted 22 38,658,707 37,667,941
Workers' Participation /Welfare Funds 23 18,386,925 20,910,081
Current Maturity of Long-term Loans 24 70,342,008 79,147,685
Total Current Liabilities 895,132,272 1,040,471,925
Total Liabilities 1,673,714,634 1,235,495,292
TOTAL SHAREHOLDERS' EQUITY & LIABILITIES [ 2771661024 | [ 1,624,205274 |
Net Assets Value (NAV) per share 25| 4340 | 15.36 |
The annexed notes from 1 to 41 form an integral part of these financial statements.
Dr. M. A Moyeen r. M. A Moyeed r.M. Al Md. A ur Naheel Mr.Md.Wali Ulla
Chairman anaging Director Director CFO/HF & A Company Secretary

SIGNED IN TERMS OF OUR ANNEXED REPORT OF EVEN DATE
\ ~ 7 9

Dated: Dhaka,
23 October 2019

ATA KHAN & CO.
Chartered Accountants
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H.R Textile Mills Limited

Statement of Profit or Loss and other Comprehensive Income
For the year ended 30 June 2019

Particulars Notes AmounE nFek
30.06.2019) | 30.06.2018

Sales Revenue 26 2,328,287,124 2,024,397,221
Export Incentive 27 29,884,578 22,088 900
Turnover 2,358,171,702 2,046,486,121
Cost of Goods Sold 28 {2,026,994,848) {1,759,509,642)
Gross Profit 331,176,854 286,978,479
Administrative, Selling and General Expenses 29 (263,310,259) (220,427 548)
Operating Profit 67,866,595 66,548,931
Other income 30 961,840 1,561,879
Profit Before contribution to WPPF 68,828,435 68,130,810
Contribution to WPPF 23 (3,277,545} (3,244,324)
Net Profit before Tax 65,550,890 64,886,486
Income Tax Expenses (17,209,841) (21,791,591)
Current Tax 32 (11,978,390) (18,436,758)
Deferred Tax 16 (5,231,451) {3,354,833)
Net Profit after tax ! 48,341,049 || 43,094,895 |
Earnings per share 34 [ 1.91 H 1.70 }
The annexed notes from 1 to 41 form an integral part of these financial statements.
Dr. M. A Moyeen’ Wir. M. A Moyeed Md. Ab ur Naheel Mr.Md.Wali Ullah ~
Chairman anaging Director Director CFOMHF Company Secretary

SIGNED IN TERMS OF OUR ANNEXED REPORT GOF EVEN DATE
Dated: Dhaka, ATA KHAN & CO.

23 October 2019 Chartered Accountants
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H.R Textile Mills Limited

Statement of Cash Flows
For the year ended 30 June 2019

Amount in Taka

Particulars Notes

30062019 || 30062018
Cash flows from Operating Activities:
Cash received from Sales and Export incentives 2,174,809,317 2,003,780,163
Exchange Fluctuation Gain/ (Loss) 596,440 1,216,479
Receipts from Other Income 365,400 365,400
Cash paid for goods and services (2,187,442,519) (1,762,399,463)
Cash from operation (11,671,362) ’ 242,962,579
Interest paid (126,546,049) (74,017,684)
Income tax paid/deducted at sources (10,659,821) (16,126,655)
Net Cash inflows from operating activities (148,877,232) 152,818,240
Cash flows from Investing Activities:
Acquisition of property, plant and equipment 21| (307,650,452)] | (159,121,662)|
Net Cash outflows from investing activities (307,650,452) (159,121,662)
Cash flows from Financing Activities:
Bank Overdraft Received/(Repaid) (1,327,414) (9,079,715)
Long Term Loans Received/(Repaid) 577,788,443 (56,062,557)
Time Loan Received/(Repaid) (123,733,987) 109,250,681
Bills Receivable Discounted Received/( Repaid) 990,766 4,242,950
Current Maturity of Long-term Loans (8,805,677) -
Cash Dividend Paid (11,896,126) (75,846,873)
Net Cash inflow from financing activities 433,016,005 (27,495,514)
Net increasel/(decrease) in cash and bank balances L (23,51 1,679)] [ (33,798,936ﬂ
Cash and bank balances on opening 48,281,991 82,080,927
Net increase/(decrease) in cash and bank balances (23,511,679) (33,798,936)
Cash and bank balances at closing - Note 7 | 24,770,312 | | 48,281,991 |
Net operating cash flows per share (NOCFPS) 3| (5.88)] | 6.04 |

o'
E&@A}g@ﬁ o ‘ W 1
Dr. M. A Moyeen .M. e Mr. M. A Momen Md. Abu/Afmur Naheel Mr.Md.Wali Ullah

Chairman Director CFOMHF& Company Secretary
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H.R TEXTILE MILLS LIMITED
Notes to the financial statements
For the year ended 30 June 2019
Forming an integral Part of the Financial Statements
1. Notes-General

(a) Status and Activities:
This is a public limited company incorporated in Bangladesh under the Companies Act, 1913 on 3 December
1984 under the entrepreneurship of the Pride Group. The other shareholders are the general public and local
financial institutions. The shares of the Company are listed with both the Dhaka and Chittagong Stock
Exchanges in Bangladesh. The address of the registered office is B-87, Mailbag Chowdhury Para, Dhaka and
the mills are located at Karnapara, Savar, Dhaka. The Company owns textile mills and its principal activities are
knitting, processing and finishing of textile products and making garments.

1 Basis of preparation
2.1 Statement of compliance

The financial statements have been prepared in accordance with International Accounting Standards (IAS),
International Financial Reporting Standards (IFRS) and the Companies Act 1994, Income Tax Ordinance
1984, Income Tax Rules 1984, Value Added Tax Act 1991 and the Value Added Tax Rules 1991, Bangladesh
Securities and Exchange Rules 1987 and other related regulations. Any abrupt changes of the policies made
by the regulatory authorities may adversely affect the business of the company.

2.2 Basis of measurement

The financial statements have been prepared on historical cost basis except financial assets and liabiliies
which are stated at "fair value".

2.3 Functional and presentational currency
These financial statements are prepared in Bangladeshi Taka, which is the Company's functional currency.
2.4 Use of gstimates and judgments

The preparation of financial statements in conformity with IAS/IFRS requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates. Estimates and
underlying assumptions are reviewed on a ongoing basis.

2.5 Reporting period
The financial reporting period of the company covers one year from 01 July 2018 to 30 June 2019.
2.6 Comparative Information and Rearrangement Thereof

In accordance with the provisions of IAS-1: Presentation of Financial Statements, Comparative information
has been disclosed for all numerical information in the financial statements and also the narrative and
descriptive information where it is relevant for understanding of the current year's financial statements.
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2.7 Corporate Accounting Standards Practiced

AS 1 Presentation of Financial Statements Complied
52 Inventories Complied
137 Cash Flows Statement Complied
158 Accounting policies , Changes in Accounting Estimates and Errors Complied
23510 Events after the Reporting Period Complied
1312 Income Taxes Complied
13516 Property, Plant and Equipment Complied
1517 Leases Complied
2519 Employee Benefits Complied
1520 ﬁzggg:gg for Government Grants and Disclosure of Government Complied
321 The Effects of Changes in Foreign Exchange Rates Complied
1523 Borrowing Costs Complied
524 Related Party Disclosures Complied
1526 Accounting and Reporting by Retirement Benefit Plans Not Applicable
527 Separate Financial Statements Complied
2528 Investments in Associates and Joint Ventures Not Applicable
529 'l;in,ancial Reporting in Hyperinflationary Economies Not Applicable
2532 Financial Instruments: Presentation Complied
1533 Earnings Per Share Complied
1534 Interim Financial Reporting Not Applicable
1535 Impairment of Assets Complied
AS 37 Provision , Contingent Liabilities and Contingent Assets Complied
2538 Intangible Assets Not Applicable
1338 Financial instruments: Recognition and Measurement Complied
1340 Investment Property Not Applicable
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Applicable International Financial Reporting Standards (IFRSs) are as follows:

FRS 1 ‘ First-time Adoption of Bangladesh Financial Reporting Standards Complied

252 | Share-based Payment Not Applicable
FRS3 | Business Combinations Not Applicable
~RS4 Insurance Contracts Not Applicable
FRS5 Non-current Assets Held for Sale and Discontinued Operations Not Applicable
FRSH Exploration for and Evaluation of Mineral Resources Not Applicable
FRS7 Financial Instruments: Disclosures Complied

FRS 8 Operating Segments Not Applicable
“RS¢ Financial Instruments Complied

RS 10 | Consolidated Financial Statements Not Applicable
RS 11 | Joint Arrangements Not Applicabie
FRS 12 Disclosure of Interests in Other Entities Not Applicable
-R2S13 | Fair Value Measurement Not Applicable
2314 | Regulatory Deferral Accounts Not Applicable
=23 15 | Revenue from contracts with customers Complied

2316 | Leases Not Applicable

2.8 Component of Financial Statements
{i) ét;tement of Financial Position as on 30t June 2019;
(i) Statement of Profit or Loss and other Comprehensive Income for the year ended 30t June 2019;
(iif) Statements of Changes in Shareholders’ Equity for the year ended 30t June 2019;
(iv) Statement of Cash Flows for the year ended 30t June 2019; and

{v) Notes to the Financial Statements for the year 30t June 2019.

120 Significant accounting policies

“he accounting policies set out below have been applied consistently to all period presented in these financial
s==ments.
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3.01 Property, plant and equipment

1011 Recognition and measurement

Property, plant and equipment are measured at cost and valuation (only land) less accumulated
depreciation and impairment losses, if any. Cost includes expenditures that are directly attributable to the
acquisition of the asset. It is carried at the lower of its carrying amount and fair value less cost. Any write-
down is shown as an impairment loss. Cost includes expenditures that are directly attributable to the
acquisition of the asset. Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment.

3.01.2 Subsequent costs

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
company and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant
and equipment are recognized in the statement of comprehensive income as incurred.

3.01.3 Depreciation on property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation thereon. Depreciation is
charged applying diminishing balance method on all fixed assets other than land and land development.
Depreciation has been charged on addition when the related asset is available for use and no depreciation
has been charged when the related assets are de-recognized/disposed off. After considering the useful life
of the assets as per IAS-16: Property Plant and Equipment, the depreciation rates have been applied as
under which is considered reasonable by the management:

SL No. Particular Rate of
Depreciation
01 Factory Building 2.50%
02 Plant & Machinery 7.00%
03 Factory Shed 7.5%
Electric, Gas, Water, Steam and Telephone Installation, Furniture & 10%
Fixture, Office Equipment, Factory Equipment and Tools & Apparatus.
05 Motor Vehicle 15%

L1 4 iImpairment of assets

Financial Assets

ccounts receivable and others receivables are assessed at each reporting date to determine whether there is
any objective evidence of impairment. Financial assets are impaired if objective indicates that a loss event has
sccurred after the initial recognition of the asset and that the loss event had a negative effect on the estimated
s4ure cash flow of that asset that can be estimated reliably. Objective evidence that financial assets are
mpaired can include default of delinquency by a debor, indicates that a debtor of issuer will enter bankruptcy
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i) Non-Financial assets

An asset is impaired when its carrying amount exceeds its recoverable amount. The company assesses at
each reporting date whether there is any indication that an asset may be impaired. If any such indication exits,
the company estimates the recoverable amount of the asset. The recoverable amount of an asset is the higher
of its fair value less cost to sell and its value in use. Carrying amount of the assets is reduced to its recoverable
amount by recognizing an impaired loss is recognized immediately in statement of comprehensive income
unless the asset is carried at revalued amount. Any impaired loss of a revalued asset treated as a revaluation
decrease. During the year no impaired loss occurred to recognize in the Financial Statements.

3.2 Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is valued at
weighted average cost method and includes costs for acquiring the inventories and bringing them to their
existing locations and conditions.

3.3 Provisions

S

A provision is recognised on the balance sheet date if, as a result of past events, the Company has a present
legal or constructive obligation that can be estimated reliably, and it is provable that an outflow of economic
denefits will be required to setfle the obligation.

In accordance with the guidelines as prescribed by IAS-37: Provisions, Contingent Liabilities and Contingent
Assets, provisions are recognized in the following situations;

#hen the company has an obligation (legal or constructive) as a result of past events;
when it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; and

= Reliable estimates can be made of the amount of the obligation.

3.4 Earnings per share (EPS)

This has been calculated in compliance with the requirement of IAS-33: Earnings per share. Earnings per
share by dividing the net earnings after Tax by the number of ordinary shares outstanding during the period.

Basic Earnings per share (Numerator {Denominator)

Earnings (Numerator)
“This represents earning for the year attributable to ordinary shareholders

No. of ordinary shares (Denominator)
This represents number of ordinary share outstanding during the year.

Ciluted Earnings per share

As per the existing conditions of the loans taken by the company from various financial institutions or other
contracts with various parties including employees, there is no condition related to conversion or stipulation
related to share based payments for material and services supplied by them to the company. Hence, no
Diluted EPS of the company has been calculated.
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.3 Revenue

n compliance with the requirements of IFRS 15 "Revenue from Contracts with Customers’ revenue
represents the sales proceeds which are recognized when the parties to the contract have approved the
contract and are committed to perform their respective obligations; delivery are made from factory godown to
camers that is, when the significant risk and rewards of ownership have been transferred to the buyer,
recovery of the consideration is probable, the associated costs and possible return of goods can be estimated
reliably, and there is no continuing management involvement with the goods.

3.5 Trade receivables

Trade receivables at the balance sheet date are stated at amounts which are considered realizable.

.7 Finance income and expenses

s

e

wr

Finance income comprises interest income on funds invested. Interest income is recognised as it accrues.
Finance expenses comprise interest expense on borrowings, bank charges and guarantee costs. All
oorrowing costs are recognised in the Statement of Profit or Loss and Other Comprehensive Income using the
sfective interest rate.

Cash and cash equivalents
tincludes cash in hand and other deposits with banks which were held and available for use by the company
without any restriction.

Taxation

Current tax
Provision for current income tax has been made during the year under review in respect of net profit at the
raie of 15%

Deferred tax

Deferred tax liabilities are the amount of income taxes payable in future years in respect of taxable temporary
ferences. Deferred tax assets are the amount of income taxes recoverable in future years in respect of
Zeductible temporary differences. Deferred tax assets and liabiliies are recognized for the future tax
consgquences of timing differences arising between the carrying values of assets, liabilities, income and
expenditure and their respective tax bases. Deferred tax assets and liabilities are measured using fax rates
and tax laws that have been enacted or subsequently enacted at the financial statement date.

210 Foreign Currency Transaction

Foreign currency transactions are recorded, on initial recognition in the functional currency at the spot
exchange rate ruling at the transaction date.

At the end of each reporting period, in compliance with the provision of IAS 21: The Effects of Changes in
Foreign Exchange Rates are determined as under:

a) Foreign currency monetary items are translated using the closing rate.

b) Non-monetary items that are measured in terms of historical costs in a foreign currency are
translated using the exchange rate at the date of the transaction.

¢) Non-monetary items that are measured at fair value in a foreign currency is translated using
the exchange rate at the date when the fair value is determined.
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d) Exchange differences arising on the settlement of monetary items or on translating monetary
ltems at rate different from those at which they were translated on initial recognition during the
year or in previous financial statements is recognized in profit or loss in the year in which they
arise.

Translation of closing balances of foreign currencies:

nese are converted into Bangladesh Taka at the exchange rate ruling on the date of Statement of Financial

“msmon as follows:

*

30 June 2019 30 June 2018
Receivables Payables Receivables Payables
US Dollar  83.25 83.57 82.64 82.92

1 Employee Benefits:

The Company is operating Workers Profit Participation Fund (WPPF) and Welfare Fund according to
Sangladesh Labour Law 2006 and Bangladesh labour (Amendments) Act 2013 are accounted for securing
oenefits to the employees in accordance with the provision of International Accounting Standard (IAS)-19,
“Employee Benefit”.

Retrial Benefits (Gratuity):

The refrial benefits (gratuity) liability for the permanent employees of the Company is accrued at one months’
bzsic pay for each completed year of service of each employee who has completed service for six months or

more

AT,

1 Related party disclosure

~s per |AS 24: Related Party Disclosure, parties are considered to be related if one has the ability to control
or exercise significant influence over other in making financial and operating decisions.

».11 Statement of Cash Flows

The statement of cash flows has been prepared in accordance with the requirements of IAS 7 "Statement of
Cash Flows". The cash generating from operating activities has been reported using the direct method as
prescribed by the Securities and Exchange Rules, 1987 and as the benchmark treatment of IAS 7 whereby

major classes of gross cash receipts and gross cash payments from operating activities are disclosed.

1."4 Events after the Reporting Period

7 compliance with the requirements of IAS 10 "Events after the Reporting Period" events after the reporting
p=riod that provided additional information about the company's position at the statement of financial position
=zte are reflected in the financial statements and events after the statement of financial position date that are
not adjusting events are disclosed in the notes when material.
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ved as below:

&

for the year is char

~

Cost of Goods Soid-Note 28.1

Administrative, Selling and General Expenses-Note 29.1

3. Stocks and stores
3.1 The make-up is as below:

Stock of Yamn 3.2
Stock of Dyes and Chemicals 33
Stock of Work-in-Process ‘ 3.4
Stock of Finished Goods 35

Stock of Accessories
Goods in Transit

Stock of Spares
3.2 Stocl of Yarn
Stock of Yarn

3.3 Stock of Dyes and Chemicals

Dyes
Chemicals

3.4 Stock in Work in Process

Cost of Materials
Costs of Conversion

3.5 Stock of Finished Products

Finished Garments .,
[Knitted Fabrics

4. Trade and Others D

Export Sales Receivable (Below 180 Daye)

Other Debtors

These include & sum of Tk.55,500,000 (2018
vear from the financial statement end date.

Tslu%

are unsecured b LLCOHCIOG gOOd,

ot Inc

u)@ﬂt'm Balanc
Received during the year

are unsecured but considersd good.

(2]

64,280,555
07t

[o:e]
@

(2]

il

June 30,2019 | June 30,2018 |
In Kg Taka in Kg Taka

823,473 211,701,754 603,895 170,810,558
547 814 281,124 52,941,206

44367 516 - 43,464,295

41,029,893 48,948,923

9,456,443 5,683,320

12,062,410 5,699,504

384,165,830 327,547 806

9,111,420 5708615

393,277,250 335,256,421

823,473 211,701,754 603,895 170,810,558
823,473 211,704,754 603,895 170,810,558
36,488 29,750,874 38,550 27,458 636
338,800 35,796,940 242,574 25,482,570
375,288 65 547 814 281,124 52,941,206
18,502,289

24,952,006

21962006
26,728,412
125,487 110,348 2222051

=)
3

2531 ¢
w |

;Tk.45,500,000) due from Associates

O

ompanies

'

, expected (o be realized /adjusted within a

June 30,2019

G ©

CEENE N
&
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6. Advances, Deposits and Prepayments June 30,2019 June 30,2018
Advances : Taka Teka
Salary Advance 1,131,166 1,324,504
Advance Tax 210,000 210,000
Factory Insurance Advance 1,039,705 905,912
Operational Advance 7,185,690 5,933,929
Eltech Engineering Co. Ltd 3,600,000 -
Tax deducted at source 26,786,476 30,144,945
39,953,037 38,519,290
Deposits :
Security Deposits ) 17,381,571 10,151,571
Bank Guarantee Margin 9,984,020 4,558,670
27,365,591 14,710,241
67,318,628 . 83,229,531

The advances are unsecured but considered good.
7. Cash and Bank Balances

Cash at Banks with Banks on Current Account:

Brac Bank Ltd, Dhanmondi Branch,CD Alc 211,760 16,506
Mutual Trust Bank Ltd.,Gulshan Branch, CD Alc 118,752 2,122
Mutual Trust Bank Ltd.,Gulshan Branch, Dollar Afc 807,270 31,357,734
Mutual Trust Bank Ltd.,Gulshan Branch, ERQ Afc 337,615 401,854
Mutual Trust Bank Ltd.,Gulshan Branch, SND Alc 569,135 389,238
HSBC,Anchor Tower Branch, MDA Margin Alc 259,082 5,797,972
HSBC,Anchor Tower Branch, FCY Alc 192,318 795,271
Trust Bank Ltd,SKB Branch, Dollar Afc 10,117,969 1,127,877
Trust Bank Ltd,SKB Branch,FCAD Alc 672,191 850,588
Trust Bank Ltd,SKB Branch, CD Alc 114,169 6,267
Dutch Bangla Bank Ltd.,Gulsgan Branch ,CD Alc 3,737 1,103,754
AB Bank Ltd,Motijheel Branch, CD Alc 7,301,646 25,039
AB Bank Ltd,Motijheel Branch, Notice Alc 918,064 3,814,731

21,623,708 45,688,953

With Bank on Short Term Deposit Account:

Trust Bank Lid.,SKB Branch, SND Afc 21,401 23,030 E
Southeast Bank Ltd, Principal Branch, STD Alc 1,020,619 | 1,002,585 |
1,042,020 1025615
Cash at Banks 22,665,728 46,714,568
Cash in Hand 2,104,584 1,567,423
24,770,312 48,281,991

8. Share Capital
8.1 Authorized:

100,000,000 Ordinary Shares of Tk.10 each 1,000,000,000 1,000,000,000

8.2 lssued, Subseribed and Paid-up:

25,300,000 Ordinary Shares of Tk.10 each fully paid-up 253,000,000 253,000,000
14,000,000 Ordinary Shares of Tk.10 each iully paid-up in cash - 140,000,000 140,000,000
11,300,000 Ordinary Shares of Tk.10 each issued as fully paid-up bonus shares 113,000,000 113,000,000
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8.3 Composition of Shareholdings:

| June 30,2019 | June 30,2018 ]

Classes of Holdings No. of Shares % No. of Shares %
Sponsors 12,808,61¢ 50.63 12,808,619 50.63
Financial Insfitutions 3,277,612 12.96 2,955,545 11.68
ICB Capital Management Ltd. - - 170,977 0.68
ICB Securities Trading Co. 38,400 0.15 12,253 0.05
ICB Investors Alc 28,190 0.11
ICB Mutual Fund 3,000 0.01 - -
ICB Unit Fund 3,500 0.01 - 4
General Public 9,140,679 36.13 9,352,606 36.96

25,300,000 400 26,300,000 100.00

Distribution schedule-Disclosures Under the Listing Regulations of Stock Exchanges:

The distribution schedule showing the number of shareholders and their share hoidings in percentage has been disclosed below as a requirement of the Stock
Exchanges (Listing) Regulations , 2015. ‘

Shareholdings range June 30,2019 : . June 30,2018 :
in number of shares | No. of shareholders No. of Floldings No. of No ot il
Shares % Shareholders Shares %

0000001-0000499 7,203 1,986,649 7.85 7,211 1,990,236 787
0000500-0000500 3,704 1,852,000 7.32 3,729 1,864,500 7.37
0000501-0002000 1,063 2,351,143 9.29 1,068 2,362,143 9.34
0002001-0005000 527 1,686,400 6.67 530 1,696,000 6.70
0005001-0010000 124 874,448 345 125 881,500 348
0010001-0050000 4 1,353,000 5.35 57 1,881,000 743
0050001-0100000 6 528,000 2.09 i1 968,000 3.83
0100001-0250000 4 848,000 3.35 4 848,000 3.35
0250001-0560000 i 1,011,741 4.00 - - -
050001 and above 6 12,808,619 50.63 6 12,808,621 50.63
U otal f 12,679 [ 25,300,000 100.00 12,741 26,300,000 100

8.4 Option on unissued shares:

There is no option regarding authorized capital not yet issued but can be used to increase the issued, subscribed and paid up capital through the issuance of
new shares.

9. General Reserve . June 30,2019 June 30,2018
Taka Taka
Opening and Closing Balance 6,956,752 6,956,752
6,956,752 6,856,752
0. Tax Holiday Reserve
Opening and Closing Balarce 22,378,988 22,378,988
22,378,988 22,376,988
1. Dividend Equalisation Reserve
Opening and Closing Balance 10,000,000 10,000,000
10,000,000 10,000,600
12. Revaluation Surplus
Revaluation Surplus 686,195,360
Transfered to retained earnings (527,184}
Closing Balance 665,668,17¢

Wifs. Ahmad and Akhtar & Co. Chartered Accountants , Dhake, Bengladesh (ihe valuer) revalued the Faciory Lands & Buildi
"Current Cost Accounting Method (CCA)". Dug fo the revaluation , & net revaluation surplus amounting ic Tk 686,195 360.00
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13.Retained earnings June 30,2019 Jdune 30,2018
Teka Taka
Balance as on June 30,2018 96,374,242 78,579,347
Total Comprehensive income for the year:
Profit for the year 48,341,049 43,094,805
Revaluation reserve realised 527,184 -
145,242,475 121,674,242
Dividend during the year:
Final dividend for previous year (25,300,000) (25,300,000)
Balance as on June 30,2019 119,942, 475 96,374,242

14. Long-term Loan -Secured Future Maturity

12% Loan - Nofe 14.1 530,485,517 2,516,705
5% Loan - Note 14.2 39,178,786 102,892,400
Deferred L/C Liabilities -Note 14.3 136,166,165 : 22,632,920

705,830,468 128,042,025

14.1 The movement of loan is as follows:

Opening Balance 2,516,705 -
Loan received this year 527,968,812 2,516,705
Closing Balance 530,485,517 2,516,705

The loan has been taken from Mutual Trust Bank Lid, Guishanl Branch for import of Plant and machinery.The loan carries interest at 12% and is repayable in
16 Quartly instaliments starting from 11 June, 2018 The loan is secured by hypothecation of stock, machinery, equipment and book debts.

14.2 The movement of loan is as follows:

Opening Balance 102,892,400 168,657,945
Loan received this year - 13,382,140

102,892,400 182,040,085
Current Matuirity . (63,713,614) (79,147 685)
Closing Balance 39,178,786 102,892,400

The offshore term loan has been taken from The Honkong and Shanghai Banking Corporation Plc, Anchor Tower Branch ,108 Bir Uttam C R Dutta
Road, Dhake-1205,Bangladesh, for import of Plant and machinery. The loan carries interest at 5% and is repayable in 16 quartly installments starting from {st
January 2014.

s

14.3 The movement of Deferred L/C liabilities is as follews:

Opening Balance 22,632,020 -
Addition this year 136,166,165 22,632 920
Paid this Year (22,032,920) -
Closing Balance 136,166,165 22,632,920

The offshore facility has been taken from Mutual Trust Bank Limited, Gulshan Branch, 120 Guishan Averue, Gulshan, Dhaka-1212 Bangladesh, for import of
Plant and machinery at 360 days deferred L/C payment.

19. Provision for Gratituty

Opening Balance 27,852,964 29,166,174
Contribution during this year 4,797,845 3,470,387
32,650,800 32,636,561
Paid during this year (4,258,745) (4,783,597)
Closing Balance 26,392,064 21,852,964

6. Provision for Deferred Taxation

Opening Balance 39,128,378
Provision during the year 5,231,4
Closing balance 44,359 829
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16.1 Details of deferred tax calculation

The tax effects of temporary difference arise

i ; As per Accounting  As per Tay base Temporary . - N
from tax base and accounting base of revelent per/ “Hi ¢ SHE ¥ Tax @ 15% Tax @ 15%
base W.OV W.DLY Difference ’

assets and liabilities

Deferred tax liabifities

Property, Piant and Equipments 1,656,302,758 1,332,178,406 324,124,263 48,618,639 43,306,323

Deferred tax assets

Gratuity provision 28,392,064 26,392,064 4,258,810 4177945

Net deferred tax liabilities 44,359,629 39,128,378

17. Bank Overdrafis June 30,2019 June 30,2018

. : Taka Take

Trust Bank Lid, SKB Branch 51,519,908 51,350,460

HSBC Bank, Plc,Anchor Tower Branch, Kauranbazar 18,201,386 19,188,123

Mutual Trust bank Ltd. Guishan Branch 6,529,814 « 10,039,939
79,251,108 80,578,522

These are secured.

1& Time Loan Bank

12% Loan - Note 18.1 - 7437 916

12% Loan - Note 18.2 - 116,296,071

- 123,733,987

These are secured.

18.1 The movement of loan is as follows:

Opening Balance 437,916 14,483,306

Loan received this year 14,500‘000 7,437 916

Loan re-paid this year (21,937,916} (14,483,306)

Closing Balance - 7,437,916

The loan has been taken from Trust Bank Ltd, Wiotijheel Branch for Working Capital requirement. The loan carries irferest at 12% and is repayable in 12
months .The loan is secured by hypothecation of stock, machinery, equipment and book debts.

18.2 The movement of loar is as follows:

Opening Balance 116,296,071 -
Loan received this year - 118,296,071
Loan re*paid this year =~ * (116,296,071}

Closing Balance . 116,296,071

The loan has been faken from Mutual Trust Bank Ltd, Guishan Branch for retrofitfing factory building expansion & Construction purpose. The loan carries
interest at 12% and is repayable in 12 months . The loan is secured by hypothecation of stock, machinery, eauipment and book debts.

19. Creditors ! As gt Ju i
us$ T?Lr

For Import Purchases 6 871 7054770 584,981 488

For Local Purchases 87,416 i B 10,242,705

For Dividend Payable CO (55 973
For Stafl Income Tax 328 704‘.
For Refund Warrant

These are unsecured but crediiors for impart purchases are against beck o back LiCs

20. Accrued Expenses

Gas Expenses (Faciory)
Electricity Bill

Telephone

Salaries, Wages and Allowances
Security Bill

Legal Fee

Auditors' Fee (inciuding Vat)
AGM Experises
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21. Provision for Current Taxation

Opening balance
Addition during the year

Paid during the year
Closing Balance

22. Bills Receivable Discounted

Opening Balance
Discounted during the year

Collected during the year
Closing Balance

23. Workers' Participation/Welfare Funds

Opening Balance
Payment during this year

Contributions for the year
Interest during the year
Closing Balance

Interest has been provided on the funds balance in terms of the Bangladesh Labour Law.

24. Current Maturity of long-term loans

Opening Balance
Current Matuirity this year

Paid during this year
Closing Balance

June 30,2019 June 30,2018
Taha Talke
32,518,992 27,755,655
11,978,390 18,436,758
44,497,382 46,192,413

(14,082,234) (13,673,421)
30,415,148 32,516,992
37,667,941 33,424,991
245 845,640 222,798,531
283,513,581 256,223,522
(244,854,874) (218,555,581)
36,658,707 37,667,941
20,910,081 27,678,894
(6,854,844) (11,245,632)
14,055,237 16,433,262
3,277 545 3,244,324
1,054,143 1,232,495
18,386,925 20,910,081
79,147,685 81,506,992
63,713,614 79,147 685
142,861,299 160,654,677
(72,519,291) (81,506,992)
70,342,008 79,147,685

The offshore facility has been taken from The Honkong and Shanghai Banking Corporation Plg, Anchor Tower, 108 Bir Uttam C R Dutta
Road,Bhaka-1205,Bangladesh, for import of Plant and machinery .

25. Net Assets Value (NAY) per Share

Total Assets
Total Liabilities
A. Net Assets

2,771,661,024
(1,673,714,634)

1,624,205,274
{1,235,495,232)

B. Number of ordinary of shares 25,300,000 25,300,000

Net Assets Value (NAV} per Share (A/B) 43.40 15.36

The NAV per share increased mainly due to revaluation surplus detailed in note 12.

26. Sales June 30,201 June 30,2018 |
Quantity Uso Taka Quantity | Usb Taka

Expert sales:

Knit Fabrics (Kgs) 3,098,578 15,928,598 1,328,928,729 1,875,970 11,535,384

Garments {pes) 5,613,538 12,017,881 999,358,395 6,570,896 13,020,001

Total 27,946 47 2,326,287 ,124 24,555 475
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27. Export Incentives
Cash Incentive

28.Cost of Goods Sold

28.1The breals-up is as follows:-

Materials Consumed - Note 28.2
Salary, Wages and Allowances - Note 283
Tiffin & Entertainment Expenses
Depreciation - Note 2.1

Stores and Spares Consumed
Factory Conveyance

Power and Gas

Gratuity

Vechicle expenses

Repairs and Maintenance

Packing & Loading Expenses

Import Landing, Clearing and Insurance
Factory Stationery Expenses
Carriage Inward and Outward
Knitting,Sewing & Processing Charge
Factory Insurance

Sewing Machine Rental
Miscellaneous

Total Manufacturing Costs for the year
Add Opening Work in Process

Tofal Manufacturing Costs

Less Closing Work in Process

Cost of Goods Manufactured

Add Opening Finished Goods

Cost of Goods available for use

Less Closing Finished Goods

Cost of Goods Sold

28.2 Materizls Consumed ,

Yarn

Dyes

Chemicals

Accessories

Total Materials Consumption

28.3 Salaries, Wages and Allowances
Employees drawing Tk.8,000 or more or month

Employees drawing less than Tk.8,000 per month

Total

Employees drawing Tk.8,000 o more oer month

June 30,2019 June 30,2018

Taka Taka
29,884,578 22,088,900
29,864,578 22,088,900

1,611,592,058 1,384,950,594

209,446,229 175,263,039
964,251 658,456
64,280,555 57,015,630
1,445,845 1,554,236
974,587 712,564
104,050,211 105,650,647
3,648,643 2,533,247
1,857,985 1,344,856
1,497,148 1,285,452
1,154,871 986,694
1,547,895 1,045,842
1,179,875 758,423
2,497,458 1,254,231
9,258,565 1,942,364
3,465,176 4,898,389
758,942 581,563
358,745 228,681
2,019,979,039 1,742,264,908
43,464,295 57,568,320
2,063,443,334 1,799,833,228
44,367,516 43,464,295
2,019,075,818 1,756,368,933
48,948,923 52,089,632
2,068,024,741 1,808,458,565
41,029,893 48,948,923
2,026,994,848 1,759,509,642

June 36,2019

June 30,2018

Quantity (Kg) | Taka Quantity (Kg) | Taka
_AO7T4551 1134232874 3460065 979,242,364
279090 180,844,651 237,214 154,663,245
1517251 178,950,748 1,278,121 152,006,453
- 117,554,845 98,048 532
1,611,592,058 1,384,350,594
f No.of |  Taka | Ne.of | Taka |
1,879 209,446,200 18768 175,263,039
1,878 209,446,220 1,878 175,263,030
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29. Administrative, Selling and General Expenses
29.1 The break-up is as below:

Directors' Remuneration-Note 29.2
Salaries and Allowances Note 29.3
Security Service charges
Depreciation - Note 2.1

Elelectricity Expenses

Postage, Courier, Telephone and Fax
Form & Stamp

Cratuity

Travelling and Conveyance

l.egal and Professional Expenses
Auditors' Fee-Note 29.2

A.G.M Expenses

Registration and Fees

Staff welfare

Stationery Expenses

Office Repairs and Maintenance
Vehicle Expenses

Entertainment Expenses

Central fund for RMG

Buying House Commission

Freight Charges & Freight out
Garments Testing & Inspection Charges
Interest Expense -Note-29.4

Bank Charges

Miscellaneous

June 30,2019 June 30,2018
Taka Taka
2,600,000 2,600,000
58,345,145 55,325,412
1,152,000 1,152,000
16,070,139 14,253,907
3,613,759 3,574,572
1,524,524 1,556,942
1,025,412 1,010,278
1,149,202 937,140
912,542 845,634
60,000 60,000
172,500 172,500
414,845 387,561
874,584 825,464
1,105,875 - 1,225,423
985,484 1,054,120
845,874 1,050,213
2,487,652 2,756,321
1,245,847 954,633
353,030 503,956
3,450,000 4,025,611
6,754,580 14,297 509
5,371,635 10,392,143
127,600,192 75,250,179
24,755,188 25,557,290
440,250 658,740
263,310,259 220,427,548

29.2 No remuneration or fee, other than that specified in note 27.1, was paid to directors and auditors.

29.3 Salaries and Allowances:

Employees drawing Tk.8,000 or more per month

Employees drawing less thanTk.8,000 per month

. oy
29.4 Interest expense is as follows:

Interest on Workers' Participation/Welfare Funds
Interest on Long Term Loans

Interest on Bills Discounted

Interest on Bank Overdraft

Interest on Time Loan

30. Other Income
Rental income
Exchange Fluctuation Gain/(Loss){ see below}

A. A/IR based on closing rate
B. Sales based on respeciive date inincreased AR
C.Difference

A. Last years' A/R collection based on respective date
B. Last years' A/R based on closing rate
D Difference

Total Exchange Fluctuatien Ga

Ne of Taka No of Taka
Employees Employees

147 58,345,145 146 55,325,412

147 | 58,345,145 | 146 55,325,412
1,054,143 1,232,495

19,328,602 11,657,041

68,005,735 50,869,270

11,049,016 7,877,478

28,162,696 3,613,805

127,600,192

75,250,179

365,400 365,400
596,440 1,216,470
961,840 1,581,879

519,033,283 || 325,722,915

(520,127,310)l|  (326,090,423)

(1,096,027) (367,508)

327,413,381 310,330,143

(325,722,914)||  (308,746,156)
1,690,467 1,583,967




31. Event efter Balance Sheet Date:

The Board of Direciors of the Company in its meeting held on October 23,2019 (2018: 24 October 2018) recommended 10% cash

dividend ie. Tk .00 per share of Tk. 10.00 each {(2018:10% cash dividend)
subject o their approval in the AGI.

32. Current Tax

Profit before tax
Depreciation as per Accounting base

Depreciation as per Tax base
Provision for Gratuity for the Year
Other income (Separate calculation)
Payment for Grauity

Tax Rate @ 15%

Minimum tax

Add: Other income tax

Rental income

Maintenance @ 30%

Tax Rate @ 25%

Current tax
Additional Tax for the Prior Years finally determined

33. Remuneration/Payments fo DirectorsiOfficers:

June 36,2019

other than sponsors shareholders of the company

June 39,2018

Taka Taka
65,550,890 64,886,486
80,350,694 71,269,537
145,901,584 136,156,023
(115,766,134) (92,321,966)
30,135,450 43,834,057
4,797,845 3,470,387
34,933,295 47,304,444
(365,400) (365,400)
34,567,895 46,939,044
(4,258,745) (4,783597)
30,309,150 42,155,447
4,546,372 6,323,317
10,659,821 16,126,655
365,4{}'ﬂ 365,400 |
(109,620) (109,620)
255,780 255,780
63,945 63,945
10,723,766 16,190,600
1,254,624 2,246,158
11,978,390 18,436,758

331 The aggregate amount paid/provided during the period in respect of directors and officers of the Company as defined in the

Securities and Exchanoe Rules. 1987 are disclosed below :

Particulars E Directors Officers ! Directors Officers j;
Remuneration 2,600,000 - 2,600,000 -

Basic salary
House RentAllowance - - »
Other benefits and perquisits

]
B
Ird
o0
~

Lo
T~
co
~J

i}

2,600,

=

0

N

=
&5

4,600,060

Sl
R

<
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33.2 No compensation was allowed by the Company to its Managing Director.

stated above.

34. Earnings per share

o

34.1. Basic eamings per share

Eamnings Per Share (EPS) is calculated in accordance with Bangladesh Accounting Standard {BAS) 33 : Earnings Per

composition of EPS is given below:

A. Eaimnings attributable o the Ordinary Shareholders (net Profit afier tax)
B. Number of ordinary of shares outstanding during the year

Share (A/B)

¢ per share

No amount of money was spent by the Company for compensating any member of the Board for services rendered except as

18,341,049 43,004,895
) 25,300,000 500
1.94

Ne diluied earmings per share is required to be caloulated for the vear as there was ne scope for dilution during the vear,



Chartered Accountants

35 Net Operating Cash Flows per Share (NOC

Cash flows from Operating Activities:

Cash received from Sales , Export incentives and Others
Exchange Fluctuation Gain/ (Loss)

Receipts from Other Income

Cash paid for goods and services

Cash from operation

Interest paid

Income tax paid/deducted at sources

Net Cash inflows from operating activities

Divided by number of ordinary of shares
et operating cash flows per share (NOCFPS)

NOCFPS became negative mainly due to adverse credit terms.

36. The capacity and actual production of the Company are as below

June 30,2019

2.174,809,317 2,003,780,163
586,440 1,216,479
365,400 365,400
(2,187 442 519) _ (1,762 399,463)
(11,671,362} 242,962,57¢
(126,546,049) (74,017,684}
(10,659,821} (16,126,655)
(148,877,232} 152,818,240
25,300,000 25,300,000
{5.88) 6.04

) s Aciual ) . " :
ltem Capacity Production Pgrcentage (%) of achievement
Finished Garments (Lac Pcs.) 84 56.13(2018:65.80) 66.82%(2018:78.33%)
Knit Fabrics ( MTs.) 4,500 3,099(2018:3,653) 68.87%(2018:81.18%)

7. The Company has obtained bank credit facilities from the follewing banks:

Bank & Branch Name| Type of facility [ Limit__ | Utlised | Unutilised B
As at June As at June
30,2012 30,2018
Taka Taka Taka Taka
Trust Bank Lid B to B L/C ,EDF & Sight 650,000,000 358,452,450 291,547,550 368,342,820
SKB Branch, IBP 70,000,000 - 70,000,000 57,435,770
Dhaka Trust receipt 40,500,000 - 40,500,000 40,500,000
Overdraft 50,000,000 51,519,908 {1,519,908) (1,350,460}
Bank Gurantee 1,000,000 - 1,000,000 1,000,000
Tme Loan 25,000,000 - 25,000,000 17,562,084
836,500,000 409,972,358 426,527,642 483,490,214
ffutual Trust Baok Lic Blo B L/C ,EDF & Sight 1,000,000,000 225,485,460 774,514,540 350,484,470
Guishan Branch, = Secured Overdrait 150,000,000 9,529,814 140,470,186 (39,939)
Dhaka Term Loan 1,060,000,000 530,485,517 529,514,483 863,703,929
IDBP/FDBP 100,000,000 - 100,000,000 84,105,537
2,310,000,000 765,500,791 1,544,498,209 1,298,253,997
HSBC Export Cash Limit 252,000,000 42 584 520 209,415,480 160,354,368
Anchor Tower, 108 Bir  Import Line (PRI) 155,000,000 74,843,024 80,156,976 247 010,187
Uttam Import Line 1,071,322,230 458,452,140 612,870,090 198,066,381
C R Dutta Road,Dhaka- Overdraft 50,000,000 18,201,386 31,798,614 30,811,877
1205 Bank guarantee 30,000,000 17,797,900 12,202,100 25,441,330
Term Loan 184,677,770 34,677,770 150,000,000 150,627,498
1,743,000,000 645,556,740 1,096,443,260 812,311,641

jin is as below:

38, The analysis of consumption of w

% Taka %
Imported 36.32 466,748,532 33.66
Lozal 63.68 919,756,298 56.34
100.00 160.60
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39. Reconciliation of net operating cash fiow June 30,2019 June 30,2018
Taka Taka

Profit after tax 48,341,049 43,094,895

Depreciation 80,350,694 71,269,537

Changes in:
Stock and Stores (60,020,829) (15,245,057)
Trade and other Debtors (183,362,385) (42,705,958)
Advance Deposit and Prepayments {14,088,097) (3,941,256)
Trade Creditors (25,843,351) 105,100,874
Accrued Expenses 4,603,136 (4,790,942)
Provision for Current Taxation (2,103,844} 4,763,337
Provision for Gratituty 539,100 (1,313,210}
Workers' Participation Welfare Funds (2,523,156) (6,768,813}
Provision for Deferred Taxation 5,231,451 3,354,833

Net cash provided (used) by operating activities (148,877,232) 152,818,240

40.Related Parties Disclosures

The Company in normal course of business carried out a number of transactions with other entities that fall within the definition of
‘related Party” contained in Bangladesh Accounting Standard-24:"Related party Disclosures®. Total exposure with the related parties
during the year ended as at, June 30,2019 is as under:

Amount in Taka
Nature of Transaction T

AT Antie sSind pany June 30,2019 | June 30,2018

Relationship

Fashion Knit Garments Ltd  Common Director Sale of Finished Fabrics

Receivable

1,328,928,729
55,500,000

951,290,987
45,500,000

41.General

411
There was no sum for which the Company was contingently fiable as at June 30, 2019 and June 30,2018.

412

There was no oiaém,ex;eyt an agreegate amount of Tk 27,549,576 (2018: 23,042,449) claimed by the Tax Authority but appealed
against by the Company, not acknowledged as debt as at June 30, 2019 and June 30,2018.Such claim,being contingent liability, needs
not be provided for.

41.3

There was no credit facilities available o the Company,except trade credits and back to back Lic facilities, during the year ended as on
June 30, 2018 and June 30,2018.

414

There was no foreign shareholder of the Company as as on June, 2019 and June 30,2018, and no dividend was remitted to any

foreign shareholders during the years ended June 30, 2019 and June 30,2018.
415

There was no capital expenditure contracted but not incurred or provided for th year ended June 30. 2019 and June 30, 2018.
416

There was no capital expenditure authorised by the Board but not contracted for the year ended June 30,2019 and June 30, 2018.

-~
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