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H.R. Textile Mills Limited
Notes to the Interim Financial Statements (Un-audited)
For the 1* Quarter (Q1) 3 (Three) months from July 1, 2018 to September 30, 2018

Accounting policies and methods used for preparation and presentation of Financial

Statements:

i. These Financial Statements are the unaudited Interim Financial Statements of H.R.
Textile Mills Limited, for the 1st Quarter (Q1) ended 30 September 2018 (here after ‘the
Interim Period’). These are prepared in accordance with the Bangladesh Accounting
Standard (BAS 34) ‘Interim Financial Reporting’. H.R Textile Mills Limited has been
consistently following the same accounting policies and methods for the preparation and
presentation of the 1st quarter Financial Statements of the Company as it was followed in
the previous period.

ii. The Earning Per Share (EPS) and Net Operating Cash Flow Per Share (NOCFPS) as on
September 30, 2018 stood at Tk. 0.38 and Tk. (3.71) respectively compared to previous
periods EPS Tk. 0.30 & NOCFPS Tk. 0.79.

The rise in EPS was mainly due to increase in Sales which has the similar impact on
NOCEFPS along with collection from customers. P

iii. The Net Assets Value (NAV) per share in current period stood at Tk. 15.75 against Tk.
14.96 of the corresponding previous period. The NAV increased from additional Profit.

iv. There was no exceptional item to be disclosed under the head related party transaction.

Season ability/Cyclicality of Interim Operation:

H.R. Textile Mills Ltd is a fabric and Readymade Garments (RMG) exporter and there was
no significant seasonality/Cyclicality affecting operation during the period.

Changes in Non-Currents Assets:

During the period, a sum of Tk. 60.77 million was added to Non-Current Assets mainly in the
Plant & Machinery.

Changes in Current Assets:

The total Current Assets has increased by Tk. 36.62 million during the period mainly due to
increase in Trade and Other Debtors and Stock and Stores with September 30, 2018.

Changes in Shareholder’s Equity:
Shareholder’s Equity has increased by Tk. 9.65 million due to retained earning.

Changes in Current Liabilities:

The total Current liability has increased by Tk. 50.19 million mainly due to increase in
Current Maturity of Term Loans.

Changes in Long term Liabilities:

The total amount of long-term liabilities has increased by Tk. 18.70 million due to bank loan
against purchase of Plant and Machinery.

Changes in Operating Income and Expenses:

i.  The turnover for the period has increased by Tk. 88.15 million compared to same period
in the previous year; where as the overall cost of goods sold has increased by Tk. 76.65
million from previous period. Turnover has increased by 23.00 % and the gross profit has
increased by 19.72% due to additional export Sales.

ii. The operating expense has increased by 18.67% over the previous period. Operating
profit stood at Tk. 11.92 million during the current period against Tk. 9.32 million
compared with the previous period, i.e., an increase of 25.29%.

iii. During this period, Net Profit after tax stood at Tk. 9.65 million compared to Tk. 7.56
million against the previous period of July 01, 2017 to September 30, 2017, i.e., an
increase of 27.69%. . ;




